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IHI had another strong year in fiscal 2013 

(ended March 2014). Fiscal 2013 was the 

inaugural year of the IHI Group Management 
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IHI Group Management Policies 2013 

implemented during the year focuses sharply 

on megatrends and the business 

opportunities that they represent: smart 

social infrastructure, advanced, highly 





Message from the PresidentFY2013 achievements and tasks connected 



Shared Group Functions

Three Links (









Review of Operations

Resources, Energy and 
Environment

Boilers, power systems, motors for land and 
marine use, large marine motors, gas 







Resources, Energy and 
Environment



117.8

150.3

200.0

170.0

1.5
2.3

10.0
11.0

6.5%
5.0%

1.5%1.3%

FY2015FY2014FY2013FY



R
e

vie
w

 o
f O

p
e

ra
tio

n
s | S

o
c

ia
l In

fra
stru

c
tu

re
 a

n
d

 O
ffsh

o
re

 F
a

c
ilitie

s



Review of 
Operations



R
e

vie
w

 o
f O

p
e

ra
tio

n
s | In

d
u

stria
l S

yste
m

s a
n

d
 G

e
n

e
ra

l-P
u

rp
o

se
 M

a
c

h
in

e
ry

Industrial Systems and 
General-Purpose Machinery



Review of 
Operations

GEnx turbofan engine

Aero Engine, 
Space and 
Defense
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Biofuel from Algae

Agricultural Information Service 

•  Established IHI NeoG Algae, a joint-venture limited-liability company, with other 

bioventure enterprises in August 2011. Made progress in R&D by cultivating 

Enomoto algae.

•  Enomoto algae, which has a fuel-rich structure suitable for use as a biofuel, grows 

rapidly and is resilient to contamination by other bacteria.

•  Biofuel from algae can be used as jet fuel and heavy fuel oil that help reduce CO2 

and are competitive with increasingly costly fuels and fuel-producing crops.

•  Technologies developed for space exploration, meteorological observation and agricultural machinery were adapted 





R&D Strategy

The IHI Group’s technology strategy emphasizes R&D aligned with megatrends in society over the 

medium to long term.

The IHI Group has great experience in leveraging research to increase efficiency, reliability and 

durability, as well as to reduce environmental load. IHI Group aims to continue contributing to society by 

introducing innovative ideas.

Research and development is the foundation of the IHI Group’s business.

Common Technologies to Upgrade Products and Services
Control Technologies and ICT Utilization  Preventive Maintenance Technologies  Electrically Driven Technologies  
Thermal Energy Management Technologies  Advanced Manufacturing Technologies

Focused Common Technologies to Encourage Growth
Rotating Machinery Technologies  Chemical Process Technologies

Basic Technologies
Structural Strength Technologies  Material Technologies  Com0 0gs e.14e824295 ci& Fluidhnologies



Hiroyuki Nose

Global

My job is to visit European universities and research institutes to exchange opinions, 

ultimately to find R&D partners, particularly amongst major universities in the UK, such as 

University College London and Cambridge University. I believe personal exchanges allow 

us to realize future technologies, and to look for processes with potential for practical 

implementation. Our goal is to establish an R&D base in Europe to develop new 

business through greater recognition of IHI Group’s technologies in this regional market.

Our technical attachés at IHI INC. (New York), IHI 
Europe Ltd. (London) and IHI Asia Pacific Pte. Ltd. 
(Singapore) are constantly engaged in technology 
scouting to meet specific needs in their respective 
markets. By closely monitoring diverse fields, they 
facilitate IHI Group’s participation in research and 
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158 incidents in FY2013, about the same level as in the 
previous year. Many calls were related to interpersoto i
relations in the workplace, prompting initiatives to managei
and resolve these incidents quickly.

In today’s increasingly globo iand borderless business 



The Group Risk Management Unit, which consists mainly 
of IHI head office divisions, leverages its expertise to 
provide information and training for risks affecting the 
entire group. This unit also assists in risk management 
activities of divisions and affiliated companies, monitors 
the status of activities and advances the risk management 
activities of the entire Group in a uniform and effective 
manner. Moreover, the Internal Audit Division performs 
internal audits of every division and affiliated company 
concernn risk 0er.2spective management plans. Risk 
management is improved each year byr.2viewing the 
above policies and plans.

Internal .2gulations set forth basic measu.2s for crisis 



An Information Security Committee consisting of 
representatives from IHI's major divisions and Group 
companies meets quarterly to coordinate planning, 
operations and inspections on a yearly basis. Every year 
since FY2005, the IHI Group has conducted an internal 
audit of its information security measures and provided 
guidance for improvements. The first written survey of all 
53 Group companies was conducted in FY2013, 
followed by interviews of six selected companies. The 



A five-step IP e-learning program is conducted for 
employees who have been with IHI between one to five 
years. The program offers training on IP and a range of 
educational programs covering patents, copyrights, 
brands and trade secrets. During FY2013, 1,267 
employees participated in e-learning. In December 
2013, Mr. Takeshi Sasaki, former IP General Manager 
of Toyota, gave a lecture on IP for 172 employees, 















Operating Results
In the fiscal year ended March 31, 2014, orders received 
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Years ended March 31, 2014 and 2013
IHI Corporation and Consolidated Subsidiaries





The accompanying consolidated financial statements of 
IHI Corporation (the “Company”) and consolidated 
subsidiaries (together the “Companies”) have been 
prepared from the financial statements filed with the Prime 
Minister as required by the Financial Instruments and 
Exchange Act in Japan in accordance with accounting 
principles generally accepted in Japan (“Japanese 
GAAP”), which are different in certain respects as to the 
application and disclosure requirements of International 
Financial Reporting Standards. Certain reclassifications 

have been made in the accompanying consolidated 
financial statements to facilitate understanding by readers 
outside Japan. The U.S. dollar amounts are included 
solely for convenience and are stated, as a matter of 
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The Companies use the above-defined method 
consistently throughout the hedge period, to assess at 
inception of the hedge and on an ongoing basis whether 
the ineffective part of the hedge is expected.

(7) Inventories
Finished goods and work in process are stated principally 
at identified cost, and raw materials and supplies are 
stated at cost being determined by the moving-average 
method. (For amounts shown on balance sheet, the book 
value write-down method based on decreased profitability 
is used.)



(19) Revenue recognition
Basis of recording revenues and costs of construction 
contracts:

(i) 
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Acquisition-rellidatcosts in under a business combd Ftion are expensdatfor a fiscptuyear in which such costs are incurred.



The following assets were pledged as collaterf 9at March 31, 2014 and 2013:

Note:  The common stocks of Kagoshima Mega Solar Power Corporation ("Kagoshima Mega Solar Power") were pledged as 
collaterf 9for all obligations to be incurred accompanying line-of-credit agreements entered into between by Kagoshima 
Mega Solar Power and the financif 9institutions.
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Notes to the Consolidated Financial Statements

(c)  
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Notes:
i.  The amount of inventories as of March 31, 2014 and 2013 are the value after a write-down based on decreased profitability 



Notes to the Consolidated Financial Statements

Notes:
i.  





Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements

 Millions of yen Thousands of
U.S. dollars
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(a) Status of financial instruments
i. Policy on financial instruments



Notes:
i.  
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N o t e s : i .   I n  c o m p u t i n g  t h e  p r o j e c t e d  b e n e f i t  o b l i g a t i o n ,  s m a l l  c o m p a n i e s  a r e  p e r m i t t e d  t o  a d o p t  c e r t a i n  s i m p l i f i e d  m e t h o d  a n d  c e r t a i n  c o n s o l i d a t e d  s u b s i d i a r i e s  h a v e  d o n e  s o .  T h e  p e r i o d i c  p e n s i o n  c o s t  f o r  t h e  c o n s o l i d a t e d  s u b s i d i a r i e s  t o  a d o p t  s u c h  s i m p l i f i e d  m e t h o d  h a v e  b e e n  i n c l u d e d  i n  “ S e r v i c e  c o s t . ”

i i .   “ N e t  g a i n  o r  l o s s  o n  t r a n s f e r  o f  r e t i r e m e n t  b e n e f i t  p l a n s ”  i n  t h e  a b o v e  t a b l e  r e p r e s e n t s  a  n e t  g a i n  o r  l o s s  r e c o g n i z e d  a t  c e r t a i n  c o n s o l i d a t e d  s u b s i d i a r i e s  t h a t  h a v e  t r a n s f e r r e d  t h e i r  r e t i r e m e n t  b e n e f i t  p l a n s .

4 .  A m o u n t s  o f  n e t  p e r i o d i c  p e n s i o n  c o s t  a n d  i t s  c o m p o n e n t s 5 .  R e m e a s u r e m e n t s  o f  d e f i n e d  b e n e f i t  p l a n s



Notes to the Consolidated Financial Statements

2. Component of net periodic pension cost:

Notes:
i.  In computing the projected benefit obligation, small companies are permitted to adopt certain simplified method and 

certain consolidated subsidiaries have done so. The periodic pension cost for the consolidated subsidiaries to adopt 
such simplified method has been included in “Service cost.”

ii. “Other” in the above table is payment of contribution for defined contribution plan. 

 Millions of yen
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i.  









Note: Sales are classified by country or region based on the location of customers.
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Notes to the Consolidated Financial Statements
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24. Amounts per share
 Yen U.S. dollars

Year ended March 31 2014 2013 2014
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Jun. 30 Sep. 30 Dec. 31

Net sales ¥ 1,304,038

15,196 23,344 52,751 60,490

Net income 9,163 12,753 31,317 33,133



Report of Independent Auditors

96








