


The IHI Group, which celebrates the 160th anniversary of its foundation in 2013, has 

announced its corporate message “Realize your dreams.” In this message, we have 

declared that our mission is to realize the dreams of society.
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IHI Corporation acquired Kvaerner’s Houston EPC Center which dealt with the 

onshore engineering, procurement, and established IHI E&C International Corporation. 

IHI and Kvaerner Americas have been working together on liquefied natural gas (LNG) 

terminal regasification projects in the United States since 2004 and had a track record 

in forming joint ventures that had won the orders to build the Cameron LNG receiving 

terminal (completed in 2009, pictured) and the GULF LNG receiving terminal 

(completed in 2011).

Both companies have been working together in the LNG liquefaction business since 2010 and are currently engaged in a 

number of feasibility studies (FS) and front- end engineering design (FEED) projects that involve EPC project orders. IHI 

expects to be able to benefit from the mutual strengths of both companies businesses and plans to expand its area of 

business. By leveraging both companies’ knowledge and experience, IHI will continue to work to become a forward-looking 

market leader in the world’s EPC industry for years to come.



Japan Marine United Corporation (“Japan Marine United”) was launched in January 

2013 through management integration of IHI Marine United Inc. (“IHI Marine United”) and 

Universal Shipbuilding Corporation (“Universal Shipbuilding”), an affiliate of JFE Holdings, 

Inc. (“JFE Holdings”). 

Through the integration of our management, the new company will aim to enhance 

our line of products, improve productivity by consolidating the types of ships, and create synergies, including among others, 

accelerated new product development enabled by combining the two companies’ capabilities in energy-saving and eco-

friendly technologies and thereby, we will also endeavor to establish a solid business foundation and a highly competitive 

business platform. We believe that will lead us to continue our business operations and achieve further growth amidst intense 

competition.





•IHI Transport Machinery Co., Ltd.  •IHI Enviro Corporation  

•





















At IHI, the fundamental policies underpinning the establishment of an 
internal control system are designed to raise the effectiveness of 
corporate governance and increase corporate value of IHI Group. 
These fundamental policies guided us in establishing the framework to 
achieve sound compliance and enhanced risk management. At IHI, 
we realize that establishing a dependable internal control system 



Compliance provides the foundation for a company to conduct its activities in society. The IHI Group’s policy on compliance is based on the following:
•
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Operating Results
In the fiscal year ended March 31, 2013, orders decreased 
3.5% year on year to ¥1,225.6 billion due to the significant 
decrease in orders received in Social Infrastructure Operations 
explained by an order on a large project (the Izmit Bay Bridge 
in Turkey) received in the previous fiscal year. Although there 
were declines in Ships & Offshore Facilities Operations and 
Social Infrastructure Operations, there was a slight increase in 
sales as a whole (up 2.8% year on year) to ¥1,256.0 billion 
due to increases in Logistics Systems & Industrial Machinery 
Operations and Aero Engine & Space Operations. Domestic 
sales rose 9.8% year on year to ¥769.7 billion, but overseas 
sales decreased 6.7% year on year to ¥486.3 billion, 
representing 39% of sales.

In terms of profits, although profitability increased for Aero 
Engine & Space Operations and Logistics Systems & Industrial 
Machinery Operations, operating income for the entire Group 
decreased 2.8% year on year to ¥42.1 billion, while ordinary 
income also decreased, down 13.2% to ¥36.2 billion due to 
declines in profitability in Rotating Equipment & Mass-
Production Machinery Operations and Social Infrastructure 
Operations. Net income was up 40.1% year on year to a 
record high of ¥33.3 billion, due mainly to the recording of a 
¥13.5 billion gain from the sale of a co-ownership interest in 
land at Toyosu 3-chome (in Tokyo, Japan) under extraordinary 
income.

Business Operation by Segment
In Energy and Resources Operations, sales increased 1.6% 
year on year to ¥317.2 billion because of increased sales for 
process plants, although there are decreases in sales of 



49

Current assets declined ¥29.5 billion compared with the 
end of the previous fiscal year to ¥814.7 billion, primarily 
reflecting an increase of ¥9.1 billion in cash and time deposits 
and a decline of ¥27.6 billion in work in process.

Total noncurrent assets increased ¥55.6 billion year on 
year to ¥549.4 billion. Although total property, plant and 
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 Millions of yen Thousands of
U.S. dollars (Note 1)

 2013 2012 2013
LIABILITIES AND NET ASSETS

Current liabilities:

Notes and accounts payable—trade (Note 13) ¥ 266,299 ¥ 293,493 $ 2,831,462

Short-term loans and current portion of long-term loans (Notes 3, 13 and 27) 114,927 124,194 1,221,978

Commercial papers (Notes 13 and 27) 6,000 — 63,796

Current portion of long-term debentures (Notes 13 and 27) — 10,000 —

Accrued expenses 56,851 40,737 604,476

Accrued income taxes 11,984 13,208 127,422

Advances from customers 106,377 104,393 1,131,069

Allowance for employees’ bonuses 22,443 24,700 238,628

Reserve for guaranteed contracts 18,948 15,526 201,467

Reserve for losses on sales contracts (Note 8) 21,510 29,189 228,708
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 Millions of yen Thousands of
U.S. dollars (Note 1)

 2013 2012 2013

Income before minority interests ¥ 34,799 ¥ 25,168 $ 370,005

Other comprehensive income:

Unrealized holding gains or losses on other securities 5,876 (6,847) 62,477

Deferred gains or losses on hedges (924) (12) (9,824)

Revaluation reserve for land — 837 —

Foreign exchange translation adjustments 4,260 (1,532) 45,295

Share of other comprehensive income of associates accounted for using 
equity method 953 (49) 10,133

Total other comprehensive income 10,165 (7,603) 108,081

Comprehensive income ¥ 44,964 ¥ 17,565 $ 478,086

Comprehensive income attributable to:

Equity holders of the parent ¥ 43,028 ¥ 16,280 $ 457,501

Minority interests 1,936 1,285 20,585
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 Thousands Millions of yen

 

C o n s o l i d a t e d  S t a t e m e n t s  o f  C h a n g e s  i n  N e t  A s s e t s Y e a r s  e n d e d  M a r c h  3 1 , 6 2 5 , 4 1 a n d 6 2 5 , 2 I H I  C o r p o r a t i o n 1 a n d 6 C o n s o l i d a t e d  S u b s i d i a r i e s
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 Millions of yen Thousands of
U.S. dollars (Note 1)

 2013 2012 2013
Financing Activities:
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The Companies use the above-defined method 
consistently throughout the hedge period, to assess at 
inception of the hedge and on an ongoing basis whether 
the ineffective part of the hedge is expected.

(7) Inventories
Finished goods and work in process are stated principally at 
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(20) Amortization of goodwill
Goodwill is amortized through the estimated effective 
period of the investment, with the exception that when the 
amount of goodwill is immaterial, it is charged or credited 
to income as incurred.

(21)  Scope of cash on the consolidated statement of 
cash flows











65



66

 Millions of yen Thousands of
U.S. dollars

2013 2012 2013
Acquisition costs:

Buildings and structures ¥ 1,979 ¥ 2,023 $ 21,042 

Machinery, equipment and vehicles 7,418 10,912 78,873 

Software 361 411 3,838 

Other (Tools, furniture, fixture and other) 398 1,286 4,232 

Total ¥ 10,156 ¥ 14,632 $ 107,985 

Accumulated depreciation:

Buildings and structures ¥ 722 ¥ 657 $ 7,677 

Machinery, equipment and vehicles
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 Millions of yen Thousands of
U.S. dollars

2013 2012 2013
Acquisition costs:

Buildings and structures ¥ 2,109 ¥ 2,109 $ 22,424

Machinery, equipment and vehicles 1,048 1,048 11,143

Other (Tools, furniture, fixture and other) 6 6 64

Total ¥ 3,163 ¥ 3,163 $ 33,631

Accumulated depreciation:

Buildings and structures ¥ 1,033 ¥ 956 $ 10,983

Machinery, equipment and vehicles 789 739 8,389

Other (Tools, furniture, fixture and other) 6 6 64

Total ¥ 1,828 ¥ 1,701 $ 19,436

Net book value:

Buildings and structures ¥ 1,076 ¥ 1,153 $ 11,441

Machinery, equipment and vehicles 259 309 2,754

Other (Tools, furniture, fixture and other) 0 0 0

Total ¥ 1,335 ¥ 
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Notes and accounts payable - trade, which are operating payables, are mostly settled within one year. Some of them 



70

 Millions of yen Thousands of U.S. dollars

 2013 2012 2013
Amount 
recorded

in the balance 
sheet

Fair value Difference

Amount 
recorded

in the balance 
sheet

Fair value Difference

Amount 
recorded

in the balance 
sheet

Fair value Difference
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(c) A summary of other securities with stated market prices at March 31, 2013 and 2012 is as follows:

Note:  Unlisted stocks and stocks of subsidiaries and affiliates are not included in the above table because there were no 



73

(a) Derivatives to which hedge accounting is not applied
(i) Foreign currency (transactions other than market transactions)

(ii) Interest rate (transactions other than market transactions)

Notes:
i. Method of measuring fair value

(1) The fair value of forward foreign exchange contracts are measured using the forward foreign exchange rates.
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(b) Derivatives to which hedge accounting is applied
(i) Foreign currency

(*1) The difference between the amount translated at contracted rate and that translated at the current rate of exchange on 
the date of the forward contract shall be allocated over the life of the forward contract.

Notes:
i. Method of measuring fair value

The fair value of forward foreign exchange contracts is calculated using the forward foreign exchange rates.
ii.  Fair value of transactions using the method such as forward foreign exchange contracts where transactions are recorded 

b
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(1) Outline of business combination
(a) Company profile
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On January 1, 2013, IHIMU merged with USC. The new company was named JMU. As a result of this merger, JMU 
(formerly, IHIMU) and its 3 subsidiaries, which previously made up Ships & Offshore Facilities Operations, were excluded 
from the scope of consolidation and have become affiliated companies accounted for by the equity method.

Main products and services belonging to each segment
(i) Energy & Resources

Boilers, gas turbines, components for nuclear power plants, storage facilities, process plants, power systems for 
land and marine use and floating LNG storage facilities

(ii) Ships & Offshore Facilities
Shipbuilding, ship repairs and offshore structures

(iii) Social Infrastructure
Bridges, construction materials and real estate sales and rental

(iv) Logistics Systems & Industrial Machinery
Material handling systems, physical distribution and factory automation systems, parking systems, traffic systems, 
steel manufacturing equipment, paper production machines and environmental control systems

(v) Rotating Equipment & Mass-Production Machinery
Compressors and vehicular turbochargers

(vi) Aero Engine & Space
Jet engines, space-related equipment and defense machinery

(vii) Others
Diesel engines, agricultural machinery, construction machinery and other services
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Notes:
i.  Adjustments of segment profit represents intersegment transactions of ¥143 million and unallocated corporate expenses 

of ¥-7,260 million.
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(ii) Directors/auditors, majol6n9999/olders and other 6n9999lated parties of the Company
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(ii) Directors/auditors, major shareholders and other related parties of the Company
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(2) Transactions between consolidated subsidiaries and related parties of the Company
Nonconsolidated subsidiaries, affiliates and other related parties of the Company

Notes:
i. The transaction amount does not include consumption taxes and the balance as of March 31 includes them.
ii.  With regard to factorings, a consolidated subsidiary, any customer and IFS entered into a basic agreement concerning 

the consolidated subsidiary’s liabilities and settled the amount.

(b) Notes on parent company or significant affiliates
1. Information about parent company

Not applicable
2. Condensed financial information of significant affiliates

JMU was a significant affiliate for the year ended March 31, 2013. The condensed financial information of JMU, a 
significant affiliate of the Company, for the years ended March 31, 2013 is as follows:
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Major Shareholders




