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Reference Material for the General Meeting of Shareholders 
 
 

Agenda Items and Reference Matters 
 
Agenda Item No. 1: Election of thirteen (13) directors 
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as President of Aero-Engine & Space Operations, in April 2012 he assumed the 
position of President and Chief Executive Officer, and since April 2016 he has served 
as Chairman of the Board and Chief Executive Officer. In light of his abundant 
experience and insight as corporate manager, the Company believes that he is well-
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(Reference) 
Approach of appointment of officers 
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(1) Major shareholders 
The director should not be a major shareholder with 10% or more of the 
voting rights in the Company, or serve as a director, audit & supervisory 
board member, executive officer at a company with committees, 
executive officer or employee, of a corporation that is a major 
shareholder. 

(2)
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(Attachment) 
 

Business Report 
(From April 1, 2015 to March 31, 2016) 

 
1. Matters on Current Status of Company Group 
 
(1) Progress of business operations and their results 
 
● Business environment 

During the fiscal year under review, the Japanese economy continued to 

recover at a moderate pace overall, despite some weakness in exports and a 
lackluster recovery in private consumption and private-sector capital investment, 
partly due to a slowdown in China and other emerging economies in the first half 
of the fiscal year. Despite signs of weakness in, among other countries, emerging 
countries in Asia, the global economy was also on a track of moderate recovery, 
centered on advanced countries.

ee
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Earnings Highlights (Consolidated)  

 198th
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accumulated, we are contributing to the economic development of Bangladesh. 
 
○ 
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civil aero engines as a result of the effect of yen depreciation in foreign exchange, 
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Company Name Location Capital 

Voting 
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Main Business 
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2. Company Officers 
 
(1) 
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(3) Directors’ and Executive Officers’ responsibilities as of April 1, 
2016 
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Position Name 



- 
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Directorsõ remuneration consists of a base amount, Share-based 
compensation and performance-based bonuses. For performance-based 
bonuses, the amount paid is determined so as to provide an incentive for 
achieving the operating income targets in the medium-term management 
plan. The amount paid is calculated based on the degree to which 
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3. Corporate Share Information 
 
(1) Corporate shares (as of March 31, 201
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(ii) Subscription rights to shares granted to the Companyõs executive 
officers in remuneration for the performance of their duties during this 
fiscal year: 

Date of decision  July 21, 2015 

Number of subscription rights to shares 114 

Class and number of underlying shares  
Common stock: 114,000 shares 

(1,000 shares per subscription right to shares) 

Amount to be paid in 
413,000 yen per subscription right to shares  
 

Value of property to be contributed upon 1,000 yen per subscription right to shares 
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4. Status of Accounting Auditor 
 
(1) Name 

 Ernst & Young ShinNihon LLC 
 
(2) Remunerations, etc. 
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 In addition, in cases where the accounting auditor is deemed to have 
difficulty in conducting audit operations appropriately, based n6(e)-12( )5(th)7(e)-12( )] TJ
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5. Systems to ensure appropriateness of operations and operation 
status of the systems 

 

(1) Systems to ensure appropriateness of operations 
 

The Company, through resolution by the Board of Directors, decided on a 
basic policy relating to òsystems to ensure that the execution of duties by 
directors complies with laws and regulations and the articles of incorporation, 
and other systems necessary to ensure the appropriateness of operations of a 
stock company and of operations of a corporate group consisting of said stock 
company and its subsidiariesó as stipulated by the Corporation Law, and it is 
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maintaining independence of the audit office employees from the persons 
who execute business and to ensuring the effectiveness of instructions by 
the audit & supervisory board members to the audit office employees. 
 

7) Audit by audit & supervisory board members 
 

Audit & supervisory board members of the Company, in accordance with 
the audit policies defined at the Audit & Supervisory Board, shall attend 
important meetings including the Board of Directors meetings and 
management meetings, and audit the performance of directors through 
interviews with directors, reviews of documents related to important 
resolutions, and investigations of operations and financial situations of 
each division and major subsidiaries. The Company shall bear any 
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Consolidated Balance Sheet 

(As of March 31, 2016) 

(Millions of yen) 
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Consolidated Statement of Income 
(Year ended March 31, 2016) 
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(Reference)  

 

Consolidated Statement of Cash Flows (Summary) 
(Year ended March 31, 2016
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Notes to the Consolidated Financial Statements 

 

I. Basis of Preparation of the Consolidated Financial Statements 



-
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(2) Valuation bases and methods of derivatives 

Derivatives are stated at fair market value. 

 

(3) Valuation bases and methods of inventories 

Raw materials and supplies are stated at moving-average cost (for figures 
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(3) 
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(2) Secured liabilities 

Short-term loans payable 
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2. Matters Concerning Dividends 

 

(1) Cash dividends 

 

Resolution 
Class of 
Shares 

Total Amount 
of Dividends 



-



- 75 - 
 

 

(*1) The amount of allowance for doubtful accounts, which is recorded individually 
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Land (57,579 m²) and structures 
17-1, Toyosu 2-chome, Koto-ku, Tokyo and other 
two parcels 

19,717 million yen 
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Non-Consolidated Statement of Changes in Equity 
(Year ended March 31, 2016) 

 
(Millions of yen) 

 

Shareholdersõ equity 

Capital 

stock 

Capital surplus 

Capital surplus
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Notes to the Non-Consolidated Financial Statements 
 

I. Significant Accounting Policies 

1. Valuation Bases and Methods of Assets 

 
(1) Securities 

Shares 
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(3) Leased assets 

Leased assets related to ownership transfer finance lease transactions are 
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Actuarial gain or loss is amortized starting in the fiscal year following the 
fiscal year in which it occurs using the straight-line method over a certain 
number of years within the average remaining service period of employees. 
 

(7) 
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III. Notes to the Non-Consolidated Balance Sheet 

1. Assets Pledged as Collateral and Secured Liabilities 

Assets pledged as collateral 

Shares of subsidiaries and affiliates  144 million yen (Note 1) 
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(Notes) 
1. 
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2. Gain on sales of non-
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2. Directors/Audit & Supervisory Board Members and Major Individual 
Shareholders 

(Millions of yen) 

Type Name 
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IX. Per Share Information 

1. Net assets per share  138.62 yen 

2. Basic earnings per share  20.53 yen 

(Note) 

The basis for calculating basic earnings per s



- 



-
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Audit Report of the Audit & Supervisory Board 
 
<Translation> 

Audit Report 
 
 
We at the Audit & Supervisory Board, having discussed the Directorsõ 
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In addition, one of engagement partners who are certified public accountants at 
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Exercise of Voting Rights by Electronic Measures 
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 If you are unclear about the operation 
Please contact as below if you are unclear about the operation of Exercise of 
Voting Rights by Electronic Measures: 

Sumitomo Mitsui Trust Bank 
Securities Agency Web Support 

[Toll Free] 0120 (652) 031 

(9:00 – 21:00) (JST) 

 


